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OECD ON iiULTINATIONAL CORPORATIONS 
ANNCR: 

NEXT MONTH IM PARIS, AT THE HEADQUARTERS OF THE 
ORGANIZATION FOR ECONOMIC COOPERATION AND DEVELOPHENT -- 
OECD -=- TWENTY-FOUR HINEISTERS FROM THE HAJOR IMDUSTRIALIZED 
NATIONS ARE EXPECTED TO APPROVE A SET OF GUIDELINES FOR THE 
OPERATION OF MULTINATIONAL CORPORATIONS, VOA'S JOHH BUE 
SENDS THIS BACKGROUND REPORT FROH PARIS. 

VOICE: 

OURING THE NINETEEN-SIXTIES, SOME LARGER CORPORATIGNS 
IN THE UNITED STATES, WESTERN EUROPE AND JAPAN BEGAN 
GRADUALLY TO EXPAND THEI® OPESATIONS ABROAD. TODAY, SONE 
OPERATE Ii! HORE THAN FIFTY COUNTRISS AROUND THE WORLD, BUT 
EACH UNDER CENTRAL HANAGENENT It ETS HOME COUNTRY. 

THESE CORPORATIONS RAPIDLY BECAME AUOR VEHICLES FOR 
INTERNATIONAL INVESTHERT AND FOR TECHHOLOGY TRANSFERS. BUT 
BECAUSE THEY OPERATE WORLDWIDE If MANY SENSITIVE FIELDS 
SUCH AS OIL, FINANCE, ELECTRONICS AND OTHER MULTIPLE 
ACTIVITIES, THEY RAPIOLY ACQUIRED THE INiAGE OF ALLPOWERFUL 
BODIES VHOSE OPERATIONS ARE DIFFICULT TO APPRAISE AND WHO 
ARE SUSPECTED CF CIRCUMVENTING MANY NATIONAL LAWS AND 
REGULATIONS 

THE EMERGENCE OF THESE NE! SOURCES OF POWER AND 
INFLUENCE HAS SPARKED SHARP REACTION FROM POLITICAL PARTIES, 


LABOR UNIONS AND THE PUBLIC AT LARGE IN BOTH DEVELOPED AND 


DEVELOPING COUNTRIES. 
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NO LESS THAN EIGHTY PER CENT OF THE MULTINATIONAL 
CORPORATIONS! INVESTMENTS ARE IN THE DEVELOPED NATIONS THAT 
ARE OECD HEMBERS, IT IS THEREFORE LOGICAL THAT THE OECD IS 
THE FIRST TO DRAW UP GUIDELINES FOR THEIR OPERATIONS. THE 
GUIDELINES CALL UPON NENSER GOVERNHENTS NOT TO DISCRIMINATE 
AGAINST MULTINATIONAL CORPORATIONS BY DENYING THEM FACILITIES 
ON THEIR TERRITORY, THE GUIDELINES SAY THAT THE CORPORATIONS 
SHOULD NOT BRIBE FOREIGH NATIONALS OR HEDOLE IN LOCAL 
POLITICS. AMONG OTHER RECOMMENDATIONS, THE GUDELINES ASK 
THE CORPORATIONS NOT TG C'EAT [:ATIOHAL TAX AUTHORITIES, NOT 
TO ENGAGE IN UNFAIR COMPETITION OR CARTEL PRACTISES, NOT TO 
HANDLE THEIR FINANCIAL OPERATIONS IN CONTRAVENTION TO NATIONAL 
BALANCE OF PAYMENTS AND CREDIT POLICIES, AND TO PROVIDE 
INFORMATION ON THEIR OVERALL ACTIVITIES WITHIN THE LIISITS 
OF LEGITIMATE BUSINESS CONFIDENTIALITY. THEY SHOULD ALSO, 
THE GUIDELINES SUGGEST, ASIDE RY LOCAL LABOR UNION LEGISLATION 
AND CONTRIBUTE TO THE PROMOTION OF LOCAL MANPOVER. 

THE OECD GUIDELINES ARE NOT CONPULSORY, BUT TWO BODIES 
ARE CREATED WITHIN THE ORGANIZATION TO WHICH BOTH MEMBER 
GOVERNMENTS AND CORPORATIONS CAN APPEAL. 

WITH REGARD TO THE TWENTY PER CENT OF MULTI-NATIONAL 
CORPORATIONS INVESTMENTS IN DEVELOPING COUNTRIES, THE 
UNITED NATIONS HAS GIVEN ITSELF TWO YEARS TO COME UP WITH 
INTERNATIONAL GUIDELINES. “ITHIN THIS CONTEXT, THE 
MULTINATIONAL CORPORATIONS RESPONSE TO THE O£CD GUIDELINES I5 
OF PRIME INTEREST TO DEVELOPING NATIONS. WHILE EAGER FOR 
TECHNOLOGICAL TRANSFERS AND THE CREATION OF JOBS, THESE 
COUNTRIES ARE UNDERSTANDABLY CONCERNED THAT THE LARGE 


CORPORATION'S ACTIVITIES NOT SE EXCLUSIVELY BENEFICIAL To 
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FOREIGN PRIVATE INTERESTS. 


GH/PY 


